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Note:-Attempt any 2 questions carrying 10 marks each. The length of answer to each question
sho~id be in up to 5 pages.

, " Section B

12. What do you mean by net operating cycle?
: I" : .

.
10. What do you mean by reorder level stock?

I '
II. What do you mean by ABC analysis?

I,

'. I"

9. What do you mean by credit terms?

7. What do you mean by core working capital?

8. Whafdo you mean by fund flow from operations?

6. What do you mean by profitabi Iity?

5. What do you mean by quick assets?

3. What do you mean by secured loans?

4: What do you meanbyauthorized capital?

2. How would you distinguish between fixed assets and current assets?

I. What do you mean by falsification of financial statements?

I.Attempt any 10 short answer questions from the following 12 questions carrying I mark each.
The length of answer to each question should be in up to five lines.

Section A
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following ratios;

The stockand debtors of the company of the company as on 151 April 210 13 were Rs. 15,40,000
and Rs. 15,10,000 respectively; Sales of the company for the year ended on 31st March 2014
were Rs.~;90,00,000 on which company earned a gross profit of Rs. 54,00,000. Compute the

Liabilities Assets
Rs.. Rs.
Share Capital 90,00,000 Goodwill 54,00,000
(Rs.I 0 fully paid up shares) Land and Building 27,00,000
Reseives and surplus 36,00,000 Plant & Machinery 72,00,000
10% Debentures 45,00,000 Investments 9,00,000
SundryCteditors 27,00,000 Stocks 18,00,000

Debtors 13,50,000
Cash and Bank 4,50,000

... , .

Total,
o.

1,98,00,000 Total 1,98,00,000

Balance Sheet: :

. . .
5. Youhavebeen given the following balance sheet of ABC Limited as on 31st March 2014 and
the add itional information:

Liabilities 31" Dec. Assets 31"Dec. 2012
2012 Rs. Rs.--

Share capital 18,00,000 Buildings 24,00,000
General reserve 18,00,000 Machinery 18,00,000
P/L Alc 9,00,000 Stocks 15,00,000
10%Debentures 18,00,000 Debtors 9,00,000
Sundry creditors 12,00,000 1nvestments 10,50,000
ProviSion'tor tax 1,50,000 Cash 1,50,000

!Outstanding expenses 1,50,000 Goodwill -----'---

Pre-received incomes 1,20,000 Prepaid expenses 67,500
, . Outstanding incomes 52,500

79,20,000 79,20,000

f r.: . ; ~
:2, What 90 you mean by financial statements? How would you explain balance sheet and
:iocome,'st~tenient as per schedule VI?; I;: ".::.: j ';\

':1 .', :..: .', < ! . ~ :'_ ,

3:~What 'a(e the objectives of the analysis of financial statements? Explain the commonly
deployed: techniques (61' analysis of financial statements.

4: from the following balance sheet of company prepare a common size balance sheet and
, interpret it.

(2)
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,I, i: , '
Ad'di~ionaf'iriformatio~:

,I, I'

vi. .'. Du~ing 2013 dividends of R~. 15,000 were paid
vi], 1:' Depreciation on plant and machinery amounted to Rs. 20,000
viii. Depreciation on building amounted to Rs. 15,000
ix,": Provision for tax: made during the year Rs. 20,000
:?(: ' A~ itetn of machinery which was discarded had the written down value amounted to Rs.
.. 15,250 :
I
; i: ", :'" ;

~.:f,.co~~any uses about 75,000 valves per year and the usage is fairly constant at 6,250 per
mpfl~h-.,'rhevalve costs Rs. 1.5 per unit when bought in quantities and the carrying cost is

.Liabilities o: . 31'( Dec. 31'( Dec. Assets 31'( Dec. 31'( Dec.
I:

, I i· 2012 2013 2012 2013
J

" , Rs. Rs. Rs. Rs.y,'o.'
hare c~pltal I 1,25,000 1,50,000 Buildings 1,75,000 1,85,000

Gener~,1reserve 1,25,000 1,37,500 Machinery 1,25,000 1,56,250
PIL Ale 50,000 37,500 Stocks 1,00,000 75,000
10%qebentures 1,25,000 1,25,000 Debtors 50,000 37,500
SLlnd~ creditors 75,000 70,000 Investments 62,500 50,000
Provision for tax 12,500 8,750 Cash 12,500 11,250

I, :i i

Ou~s~tndin&expenses 12,500 5,000 Goodwill -------- 6,250
Pre-received incomes 10,000' 1,250 Prepaid expenses 5,625 7,500
~- . , . ,. , ... Outstanding incomes 4,375 6,250

:i 5,35,000 5,35,000 5,35,000 5,35,000r r"l
;

8. From the following balance sheets and the additional information, you are required to prepare
cash flow ~tatement for the year ended 31st December 2013.

:1

7. What are the objectives of inventory management? Examine the operative functions of
inventory.management.

Section C

6. Whflt are the objectives of management of working capital? Explain the factors affecting the
working capital needs of a firm.

:~; ;; "

'!~):,Workii,g capital ratio
, Ii):Aci(test ratio :
:c): \ Stock. turnover ratio

, , d); Aver~g¢:conection period
'e), 'Debt equity ratio,
:0.' :"P~~prietary ratio

, ig): Fixed assets to net worth ratio
;, ,.~ . , :

11), Fixed assets to long term funds ratio

(3)
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1, , ,', ' . ~l '_' ,

.,es~hriateqi~o.b~,20% ofaverage inventory investment on an annual basis. The cost to place an

.•6~d~dan~hJ,roc¢ssthe 'c'rder is Rs. 18. It takes 45 days to receive delivery from the date of an
" : : 1 : i ' :1 rf: ~:~'1 ". -, ':, ': : !, ~ :

or:derU:j:h~Ha:SAf~tystockof 3,250 valves is desired.
: "~ , , ", _,' ~,~ ,', ~ 1; 1; " ' , "',

.. ~Qu~reJJ~~'ired to; ': i •
• '~ i,'

~' ,

; :~) Calculate the economic order quantity of raw materials,
, ~ I ' '! .

.d) A~~ise:, how frequently should the orders for procurement be placed,,

(4)

Exam. Code: 110103
Subject Code : 3660

; .. ·1

Sr. No. 1289
j 'i

www.a2zpapers.com

a2zpapers.com

a2zpapers.com


	NPSCN001.pdf (p.1)
	NPSCN001(1).pdf (p.2)
	NPSCN001(2).pdf (p.3)
	NPSCN001(3).pdf (p.4)

